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Answer any three questions
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“Cost may be classified in a variety of ways according to their nature and the
information needs of management”. Explain and discuss this statement giving
examples of classifications required for different purposes.

“Cost may be classified in a variety of ways according to their nature and the
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Write a detailed critical note on ‘Base Stock Method’ of material pricing and
valuation.
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It is said “Cost accounting is a system of foresight and not a post-mortem
examination, it turns losses into profits, speeds up activities and eliminates
wastes”. Discuss this statement.
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“Cost accounting is a system of foresight and not a post-mortem examination, it
turns losses into profits, speeds up activities and eliminates wastes” 39 HUT Bl
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“Cost Accounting is becoming more and more relevant in the emerging economic
scenario in India”. Comment.

“Cost Accounting is becoming more and more relevant in the emerging economic
scenario in India” 39 ®YF & IR H JUAT A< T HIOTH |
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“There is generally a divergence between financial profits and cost profits”.
Explain this statement and give reasons for such divergence.

“There is generally a divergence between financial profits and cost profits” S
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“Reconciliation of cost and financial accounts in the modern computer age is
redundant”. Comment.

“Reconciliation of Cost and Financial Accounts in the modern computer age is
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A transport company has been assigned a route of 20 km. long to run a bus. The
bus costs the company a sum of I50,000. It has been insured at 3% p.a. and the
annual tax amounted to ¥1,000. Garage rent is 100 p.m. Actual repairs stood at
%1,000 and the bus is likely to last for 5 years. The driver’s salary amounted to
%150 p.m. and the conductor’s salary stood at I100 p.m. in addition to 10% of the
takings as commission (to be shared by the driver and the conductor equally).
Cost of stationery is I50 p.m. Manager-cum-accountant’s salary amounted to
3350 p.m.
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The cost of petrol and oil is 25 per 100 km. The bus is expected to make 3 round
trips carrying on the average 40 passengers on each trip. Assuming 15% profit on
takings, calculate the bus fare to be charged from each passenger. The bus is
expected to run on an average 25 days in a month.
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Explain the basic principles to be followed in determining the amount of profit on
uncompleted contracts.
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Explain the concept of Escalation clause, retention money and notional profit.
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